[STORE LETTERHEAD]

The Honorable [SENATOR NAME]
[FULL ADDRESS]

[DATE]

Dear [SENATOR][LAST NAME]:

As an independent bookseller based in [CITY], Maryland, I am urging you to support Senate Bill 824. This bill would clarifies state laws to require non-Maryland merchants with online affiliates in the state acting as sales agents on their behalf to collect sales tax on purchases shipped to Maryland. Importantly, I am not talking about a new tax. This is a sales tax compliance issue. This e-fairness bill would establish sales tax equity for 29,000-plus Maryland retailers, and as a result, it would increase jobs in the state for tax-compliant retailers and help secure needed revenue to support essential local services. 

The tax avoidance being practiced by these out-of-state retailers is unfair to the retailers throughout Maryland that are collecting sales tax for online sales, and it has clear economic implications for the state, especially considering the current economic climate. The Center on Budget and Policy Priorities projected that Maryland will have a mid-year FY2010 budget gap of $936 million. This deficit is only going to grow worse if states unintentionally continue to subsidize out-of-state businesses by allowing remote merchants with nexus in the state to skirt existing tax laws, thereby letting millions of dollars in sales tax revenue go uncollected. Now more than ever, Maryland has an obligation to ensure sales tax equity.
Online affiliates argue that the state should not do anything that will hurt small businesses or favor one business group over another. I completely agree, and this is exactly the reason I support Senate Bill 824, because I believe the state should enforce sales tax laws fairly among all retailers, not just some. Currently, state tax authorities are allowing remote retailers with online affiliates in the state to skirt sales tax law, thereby unfairly favoring a very small percentage of businesses (the online affiliates and remote retailers), while essentially penalizing the thousands of small businesses in the state who are following existing sales tax laws.

Again, I am not discussing any new "Internet taxes." I am simply urging the state taxing authorities to enforce the tax law already in place. Online retailers that have an indisputable presence in our state -- whether it's through a sales rep, a bricks-and-mortar store, or an online affiliate relationship -- are no different than any other business within our state. When any business, or any online business that has a physical counterpart within the state, makes a sale to a customer within that state, it is required by law to collect sales tax. That's why the many independent retailers in our state that have e-commerce sites follow sales tax laws by collecting sales tax on online orders purchased in-state. Large out-of-state retailers with nexus in the state should do the same.

The results of sales tax inequity create a ripple effect felt throughout Maryland's economy, resulting in higher property taxes and budget cuts for police and fire departments. For the good of in-state businesses -- and all of the residents of Maryland -- I sincerely hope that you will take a stand for equity and support Senate Bill 824, which will require out-of-state online retailers with nexus in Maryland to collect and remit sales tax.


Thank you for your consideration.

Sincerely,
[NAME, STORE NAME & ADDRESS]

